bl g Slatwlu » (S5 50 S pdl) 9 Joamo 5130 35 culy Wb sy
Ol s 10l B9l (w9 3 ol 4 pdy (Sl yoo 33 UE 49
(S oo yBS
Ol o&ils yo ke bl
DL dly aadhal 13T ol (g bl )| ulis,yIS”
PAY Vi Gbpds gosb ¢ VATV /Y el os g b

ol
gl S eslaal sl 1) sl 51 oS 0l e (O Cand Slea 550 L slgS 5 5o
A8 oy Ol ol 53 iyl Ollalgw 4558 L0355 (paed aSli TP RCVECK g
A5 Jleet 5 o y3b (SIS Blonks 1y &Sy o 2 0T VU (S008I o573
ledld ey Sl (Al Ll Sl B e (AL Gl (b ana s )3 Ol pe Low s
WJgamn 5L s Culb, Oy8 cl:.ﬂj;ﬁ, (Getrs ool Coda s ls cu oas yda
Aoy 43 B a5 (SIS (Slgalin 53 O S0 gy 5 (55 ConS o st &S Ol i
Sl VAR G VYA 51 Jigte Sl & fols Jals Gimd o35 il o solewr 51,5 O ke
0,6 sley Blosl ussr 53 4 ds LS5 51 S5 Vo F Juls G (s T 4gei s
CanS = la)lS 5 5l s LU &S Gl odd losl Lol G Lol aus p 55 ALils
by a5 Jgoamen 5150 53 W iy ) b S S5 53 A dmy SIS e b S5
S o gt 53 g5 ol s (glosl & das o 0L s Ll 5§ L S5 Lol
= o e Cin Izl 5 (93lg S8l slge 151K o st 55 5 3,05 Cte o ke i
OB L 5B 55 dgpama 5l 53 oy oS Ay (o6 Sl (p e 53 AL Gl Ll o) e
s U1l i )k 5 ool s (¢ St S0 w0 e i sliael J 5875 5l

~@‘°3ﬂ61:f}1?¢5ﬁ)3413°ﬁ3



A5 ar s SIS ¢ S (CanS ) 6 el o gz 5L 53 Sy ¢ (Sl Silods”

Aok
C_a.w‘OT@@)Q%MJM.JJ‘J&-@@)&‘J{MWQdﬂﬁ@j@'ﬂ#
.Aib'.LEJ@}.ﬂjf\bljolj\mpcjjcdﬁ)sﬁ@)C}k...,o;)fw.bub_c\f
N dols DL B g 58 5 dB am s MK 450 o 5 555 (SIS b o
lady5a 5 @le Ole Jsls &S5 (51,3, b 1y 35 A8 4y diy Oljee S0 [17 555
JW)ﬁreﬁM‘k_sk"'\)oﬁ)?ﬁjgﬁkﬁ}i{.w@ww@jéj‘@
sl oS Ol ¢ s G slga 550 L slgS 8 55 ol Ol pde 5 OFyliolgus oy
cou,m@,u@Ppmj;u,p'h:éuéﬁiﬁ%,gd,a@ujmumd\ﬁ@w;
Ll 1y ¢Sy o 2t 0T VL Sissas I &S 15 a5 o gm g Ol ol 3 .05 1
GLlse gl 2 e ¢ 515G ol ¢ b ame 5 53 Ol ke Lo 5 15 Jles! 5 S 36 (5,815
CanS 'l a8 Sladss 1 gl amws J17 05,051, cl;a odas jua glgdled sl 5 Ll 8l
5ok daly ol 53 Ll esls S5 ar g s 1y AB ey SIS w3 S5
OHIE sl 5 Canss mlom sleallss b sla, 428 5 &8 Wsls ol (Y+ 0¥ o, e
(V48) i 5 Ll 5 (1404) Ol T s lad n (IS (6 ki B sy salgm (LS 2
5 e pske S S5 S gla MKA}\AQ“,@I)J}M)UQJJQB)JAL;

Ll o313 13 a5 390 ¢S o (5,8 Yo A0 gy 3, e
o rp S 5 ok plad (Slgs 03 503 il 4 Il 1) LS 15 J same HL o (26, oyl
3L S ebles b ol cpl ) 55 Slles slgadlad Ll g5 (S8 apiln A8 )5
Sler 580 3 (S5 Olgim 1y Jgmames L 3 S, Olg (o ol ply S dal s Oodo 206
b (R e Jame 53 b Gl 0 Ol ke wdly 55 5ls i a5 5558 (S0 oS

1 Dittmar, A & Jan Mahrt-Smith & Henri Servaes
2 Alchian, A



ASn 3 355 Al g Camdte O3l 4 Ok 0l 53 1) OS5 A 0 gy (6 508 Sl
Copde doolie e 5 diedds (eS8 55 A3 13 I oS 558 o IVl i
4GB glglap bl gle oy Jl ple ol Gl ST ety ol e il
A5 oile 8 dw e a0yl ol it Ay e 3L ¢ b ol 315 Olgm slil (O ylutelgen
05 5wl b odile ol 4S5 Sl (B 13 (6T lgaln sl (Solae g L
S d e 5 4 e (el ok (IS5 5l s e Cojlian 53 eslital gy ks
CaSlo sl 8 (61 Gliad B nlis il Ll 5 o s 1L 55 B, ele
bt 5l o ol s (ol Bl A s (Sl Jles b el ge 03 (S5
el (5 CaS e (gl 55180 51 S Ol g 4 J geamn 150 55 Sy & ys

Sy odoze VLI 55 1) S b AB ar g oile o Sse Jelye (0489) 010 5 bl
3 AL L) Glgmo B Ll 8 oS il s 5 edged ey p VAAF BVAVV DL 51 gleyso
GAB b Slemlols JS 4 S (5t B g S GIVL S b 6B sl
21l o o4&

B VAAY Jlo 511 Ll I sbul (sla, 5287 leS 8 51 gl ges (Yoo F)' g 51,
Sl p 5l i (e sb 4 B (93 0 s DL T gl & s g gy Yoo
o lols Sudi Cobl 50 Cows ite jsb 4 g adls 45 gl SUL > 5 1S aleju
[14]5,05 413 (SU a3 5 0500 Jbe o)

23 Bl plew p s sl 5 51 JSKize (5l 45505 S oalinal L (Y- A 0L es 5 Ly
CS b AE s @3 2 1) e D1 aS S 51995 L Sl sle oo
L sleS 5 L anlin 5o YU (gl oM LS L sl 0 o5 ins (o0 OLES 5 0350 (o)
T15]ale oo (651655 45 s 31 (55 (my s c0mly (g @61 kS

1 Opler Tim, Pinkowitz Lee, Stulz ReneH, Williamson Rohan
2 Ferreira, M. A,, and A. Vilela
3 Garcia-Teruel, P. ], P. Martinez-Solano, ]. P. Sanchez-Ballesta



Sl s 5 ity s CST L sl o8 55T b (Y ) 0LISGs 5 5,58l
ConSl 5V S sl 08,8 S 3 cdils (5 2oy B dmy SIS iy 63l
117106505 (6 208 A sy CBIES 5 Jotn 5 58 5500 ke S 5 S5

S ohe S 5L (S8 STl e e S ST s 0L (Yer )T
A5 oy B (Jolse Lo S ) g 8 (e sl b Gl b o5y
iy Cabgs e Ol e i V—é—“'bLGLé;f;;“ aS sls olas s sl asls S S
S S S e Lin g0 ke b s 5 ol ke BE I (gls e 0 s
[20]5,15 (6 2eS U a5

Sl &S L0 s ol sl e s L;)\J.gijj;}a Jolse ownp w YA K @.GT
Slelu 5 das 0 OLES iags Eb s, Ol Hble Blysl wos 93 odd 4 iy
S iSde oS sla a5 VI ola 35 sm ¢ 53 8 55 ey Salls (ol
s Sl s UB Gl 3 mge IMSS s SU Gl Jalse e
S S5 4l s s A Gl Oles (e S5 (IS 5 A e o b
2> S dalph Lol s B Sl 63 g0 HMES p ite ST Glls alse o e
s S Sl S 30 SIS b IS o3I 5 Dy sl s i ST 55
[V s,

A OS5 A Ay edile (g pYI CodST 3T e 4 OFMIGE 5 5ol
e cplaea)ls A s lile b gyl pae g e abaly gl r)\é\@.:.é.;taf:\: oLz @Lﬁ
17 ]l Lgs o 5 g A8 (53 52 5 Oljn 93 F30 oo 05 4 Sulens oD kS S
Lol e et o DUy Olgte b e (YA 58005 5 (ol
i sy ol okt S5L s isls plnil S8 ST iy Sl b 5 Slle 6,18,
b adaly opl 5 039 JL e Sk 4 atals 6ollns sb 4 ST 5 (6ol 3 Sas o o

3 80ee L g Sl ST G5l sk 4 i on b e el ety T Jle an

1 Harford, Jarrad; Mansi, Sattar A., and William F. Maxwell
2 Lee, Cheng



S sy ol oS S50 2 S A eslimal Caad ot g S 033k ke 53 3l 6ol
Slaslne G Ll il (oo GRIBI UL e 55 55 L2501 L ol Slassw O35 L e
.[6]-\.&;oMquSJ\JLw«]@.‘)MJ&&W})JU\{WC)\ML;eslw

Ao s Jola S5 CaaSTle Glen 55K 5 S Al o 4 (WFADOLSs 5 0Ll
o 5 Jin (sla ize Ol 5o 4 (53l OIS le o o3 50 e Zip (b g b gLz
A3 G 4 ol OT Kby sy gl Aostls y catls it Ol i 4 A 4y S5l
oy O sl Blosl s 03 B 4 g CAAESS o 5 0 e i i go 8 (sLs
A dory SIS e 5 (535 OIS wle e oy o Lol 0,503 55 (513 re 5 e
[5]5,10 5525 (1> sne alal

oeob Gl Sy o 5w 5 ey iRy 5 OFAY) elr s s B S 5 ol
WAL GAYAY la Jle b Ol Jbole Glosl s 55 odkd @b ,ds sla oS8 Ju
CS o oty Jlo ol s b OS5 000 STy s o 0L33 T s izl
o b el s S5 IS b e o Ted 303 s (S)laline Site dlaf s
.[4]:)|>:ﬁ)5)\:tm¢.:in@l)g;fﬁﬁju-ébwt

5 s DL by gy shags 03> (1392) L diles 3,80 5 dome do 50 (L3
Ssle Blygl ays 53 odd 4,0 sla S0 Sledbl clidl CudS 5o pde Cia S S
3k Sl o el ol Sl S e G gl izl VWA BAYAY (sla b b 016
33 53 Sl il e Sl clidl ciS L JSKa U lstiae daly glyls J o
cladl Jlb (ls ol b &5 15 (g bl glasl5b s ppiomen 5 YL o, s L gla,l5L
25 bl b aslr dr (golaml slaylil b Jb sla &S5 S s o S L)
OleMbl 4 L5, slaws Lgﬁi:*g osbis 4 5 63,y sl s U pte Js 4 (dslaze
b o b slael doys L diade 28l 1) e DLl oLidl Thae (0S5 &lo e
3 25 Lol 5o e 5L 50 Sy 5 2 I Ll CldST L (g)laline bl o ke i
oS S Ghls Jgame 550 50 Coly aomd 53 5 550 o e 53l o daly o B
[8iidey cad 35 1y cl28l kST 50 pte Cn S 5 m alarly 5 e



o Jalss 5 0ds (OIS Ay o ey ey 4 (F0) (Gl 5 ket (OLSU
WAY BAYAY (gls Jlo b 0l,g sl Glysl oys o3 ok 4 s sl oS5 55 0T oS
B okt IS B A 5 Al o e Ay 3 Sl e bl Al
Al 5 Bl Al U ay (b pd Bl s g 51 2ie b (S il Gl & ae pt
S 03 6 VL a4 LS 5 4 5 L ol bl ol e Bl (on 11 s
ol ol sl Cailles (il g0 2alS oy e sls Dplas 5 Sl 5 Lgd o0 Doyl
bl ol 5 ST s ealinl (Ko sloul 51y st Olgie 40 5 m 31 55T 5w gl &S5
S 2513 5 ok (SIS A am s lslime dlasly 3 s s (6 2 4B ar s M @
4 RS 5 s i Gt bl S b S8 0 T el s ol SO 5 s
) Sl oo b e 4358 b ol 516 A8 o (eSS (6208 A dom g (i)l AB
Q}A\ﬂécmd&)u@éLgJ:.«.fJ.EJA?)uu)lengl{rjh‘S&hdﬁ.Mbuiﬁlf
ol fammn 53 el Sk ()3 5V pal T ols S8 5 ol B s OIS o
.[10]%w@,6\ﬂ&ul¢>,ﬂ§»@ow@w

Jols S5 s mly pllas gyl Slu 1 (S dasly g 4 OFAD) OLSLe, 5 L 05
g 5 6ol OIS Wl doys 4 S 5 opde Cia Cibge i liel Lo
2 Ssly e 5 OS5 3550 has Olgie 5 Jiee Sla it Olge 4 dE ary SIS
dle o Sl s o S ol ) Kby B gl s 01 sl Blasl s
5 Sate abaly Ol Slsle Glosl ey 43 odd 4wyl sla &S5 55,0 5 ol 0l IE
as pdy lgS a0 sl g0 pde Cia (b g o slael Ao s o el )l s (5 lslan
5B Ay S e 31 3y (lslee daily 01 ke Blosl s 3 ek
125,515 0,5 Llalg Blysl s p3 ok a pds GgS 15 55,1 L (g lobins 5 s abasl
B Lo 4 3

Sl b glgS h 5o B 4 @‘%éc-b-"‘féﬁ@ﬁfb Sl 5 5l o B
Ll G S 50 e bl 53 J gamme 5150 5o YL 26,

fEpols P



VU Cally ) b eS8 53 A dmy SIS o b (3L SoSUe Ao o LI (Y
Al Cand S 0 e b awslie 53 Jgeams 1L 5

2V, Sy LSS 8 s B Ay SIS e Lo e a6 511 DL (Y
Ll Cand S0 e b anslie 5o J g 5L

VU oy Sy b sl 5 53 i Ay SIS pelan e it I0il e DL (F
Ll Cand S 0 e b awslie 53 J geams 1L 5

i diged § (SoboT drol>

o ple 5ok (g b Jle (gla onls I Gaid S b 05T Hshite 4 Lol Bags o
bl gl ol oslanal O g5 Hlalgs Blysl w5 odd 4 5 dy ol 5 SlgS L5 ol
e Ll a ol ol eslinul _dslar 6,8 Wges gy 5l Gt p 3 cowlie (65T 4 e
aauly 5 6518 alepu S1eS 3 s (IS A0 iilae 3 ) LT ansle (gl 0
Sy50 0595 33 S A(FAEL dihul UL 4 e &S5 Jb Jle OLL(Y.al Jb o 5
ollis ey sy b G 5bU 4 CS 5 SMalbes sl (FLil il Jbe o ok andllas
SIS N F sl Sl S (6,5 a5 53 Sl 5 ool Jlesl Gl e LEL
o 3l 5 Jsme Jlo 7 G 0593 ikd Olasl DL 3 05T plonil g (LT analer
CS il PV SLb 3 0g05T 1y 4505 ol e lply AL (o VWAR B VYAF
Al

&1 duslomo 0958 9 Guioni (S ko

o pize oy aib (sl ol o Fe (Bl gr (S Slgise)T 5 e S Gl
Ll iy 5 Jlrs 7 5 93 4 T Sy

Gaiod 4y (S) e

Sl oS Siaie &7 ol (5T 4 503 (S LS 15 A 0 g5 0uile ¢ Go (ol el 5 ke
e (B odile el 55 g0 Slgrdlad (gl (s B 13 IS s S L ol O e
ol 3K Ot Sl i gl K1 S 3,8 15 il Jalse 6 o o



S Gl 55 o ge 5 A8 ogmy 3l Sl Ssle A sile (G ol 3 o Zul ol se
N 5 031,03 55 o il (OUT & 508 SLES 5 ek g e a5

G Juwo () yutio

Ablen Jgeamee 5L 5 Culy 5 (S0 CaSTl Glaslas GOl Guised s gla e
0313 513 a5 3550 (S5 LSl Slea S Olgims 1y Jalse 51 a5 S (ot Dl
Slea 8o Olsing 5 il oo S8 5 aaSTl St i) 50 Slgtales e bikes &S
(Y )OLan 5 5bens 3l gm0 s ool ol o di ;S o 13 4 5 5500 CneS b St
TV Il ok sy 3 7 555 oSl 5 ekes als 53

b 9 (I8 Jole (1

Slp 258 o o SS A 50 6olg OMlew 4 Gl plew Loy o g ol 5o
s S 0 phe plgw ST 1 (63168 OlMalgm 4 Glate plew Sl iz cpl (5,8 o510

.3 ghun

& Sl Jole (¥

LS 55 53 o pde S il oo sy ee 0 pde Cia Iazal 5 oILl o gl ol o
woy 9 i ol lasaly Wsd e Ol OS5 6l ol O lelge Sl 3 elgn
:))TﬁL;\Jg.s)lzdau:;'\&ubb%&yrdplicfbyjswulﬁd@ﬂd:ﬁfbéu
il oo b 5550 OT Gliael sluss o e S o3I

Bsize = Ln (1 + Board Number )
e Cia glasl 3K A BB 5 Caale o e Sia izl 03505 oS S

Slael Slux 4o pde i (b g b (lae! sl o e bl ol 55,8 13 Jais g
Il sl 5L ol ol 2 9 358 (0 2 gume Sin (I (612 (S5 lone el e
2l G GO 5 (J RS A b g b glael T35 008 o0 (AU g0 e Cia
II],0s odgs s Las!

Jaaxo 55k 55 oy (¢

1Brown .C & Chen.Y



350 ol (S8 CaaSle il S Olgie & e 5L 53 b)) (G pl o
oele 5 ) i sle el Gastls 53 51 0T (6,8 o5l Cgr 53,8 0l a5
35 g o3l Sl o et o0

(55) 98 Sle 4il> oo (A

(ol oks 4 8 SIS (Y0 0) 0, an 5 05T Ly a5 53 pa, Sl eslizel L ylas oyl
PASL (oo B3 o 5350 (0 el

Sales — Total Cost

PMC = Sales
[#lasloe Sloss L WY o ples slge JS Total Cost 5 s, o Sales o7 ;s «

Jlaid e s 2Ll (@
P IS 5 8 g b ) S0 den 5L g Ao s Dl o ez g 4 Sl )
g op demlee 5L 5 (L S

HHI=YF,S?

Ty o 4 S 0 iy p AT s i G b 51 108705 Ik g e ST

AT o s 4 5T 4 p0d S 0 ST 55
N3 53 35 30 SLealy sl 1
P EQ3F o 1) e lh (pul b 0 G9luo maw b oSy (S3L ) dludi 3929
Sl (Solail Sl 8429 Sy ) due gy
Olo P 9031 0gu
2> Sy YL S b e sl 65 8 55 4 (obT 4 JS (bbb 05T g
e isd o SKSE Jgaze L 53 Sy ml S8 L sleS A dle 5 J e 5L
G $)bT 35 S (61 gamen 15k 55 Loy ol Kls S8 ) 61y i 5 50
03,5 53 il kel 51 VU (S5 pamn I3k 55 Calh) ) e amili 5 o

—Jle 53 Syl b s 5 @8 5 Jpame Sk 5 Y iy SHa8 L sl a-dl

1 Lerner Index
z Aghion.e.g et al



WLIAc@‘é}jéuﬂm)éfﬁwb-db)&))b)\@;U..LE;4>-)aJ.4L4L@.:T‘)J
B 5 ods 33 bl 4 50 leS i dle S1es 8 55 8 6l o p Sl B 51 L
(Y1) 5T 5 (1480001, K0n 5 ol Sl 1Sl g S5 (Sledobe .5 55 n duuslie
ML@&JQ)M}JJ‘OMUJL:;‘

Jsl 89 amd p O9a31 ogy— Al

Cash it =Bo+ P1INST it+ B2D-INST + B3PCM it + B2aDPCM i + BsHHI
it + BeSize it + BrLevit+ BsCF it +B9 NWC i+ €

033 £ p 05T - o
Cash it = Bo+ B1Bsizeit+ B2D- Bsize + B3PCM;+ 34DPCM i + BsHHI;
+ BeSize it + BrLevit + BsCFit+ Bo NWCir + €t

pow P b p 0351 Gy
Cash ix = Bo+ BIOUTDIR i + B2D- OUTDIR + BsPCMi + B4DPCM i +
BsHHI it + BeSizeit+ B7Levit+ BsCF i+ fo NWC i+ €t

G sla S 5o

tﬂ\,\;yﬁmz@@)a,uu:Cash

¢l &S 4oy 1 INST

Sle 3l VL S8 oolg CuSTle o ys il 45T Sl (g 3lous e ¢S5 2 D- INST
So D)) 53 5) OT e sl (,leT 4505 sleS 8 IS lg oSJle s s

D g dal

(o pdn Cin (slisl 3lU%) o e Siun o101 2 Bsize

Slo 5 YL CS 50 pde S Slas] sluw asslis 45T sl (Sles e ¢St D- Bsize
g 33 5V 0T Hldae (il (5leT & gad SlgS 0 IS 0S80 e Ll liel sl



(;,a.l:}n L;LA.D‘ Mu.b}»ﬁf« st‘ C....MJ) aﬂu\.ﬂ C.::Ad)ﬁlw‘)L:&A :OUTDIR

o ke Cin sie oIS L Jule e damilir &S Sl (G5loes Lo ¢ 1 D-OUTDIR

(o pke Cin IMizwl ,28) .34 dal 5 o Oy gua] 53 9 ) OT Hldie (il 55 &S5

(57 30 4 0 damlons) J guamms 5150 55 2o, 5las : PCM

(JIid o = i jon 55y 4 ol dcles) J gz 1L 53 S, e tHUHL

3 VL S8 Jgmames S50 53 Sy Sy s sl 45T Sl (g 5loes e <SG : DPCM

255 5) O e il (g)leT @505 6lgsS 0 S semmen 1L 53 ol b 4iLs

(gzlols JS (585 55,1 ok o2& U287 ice Ol iy &S o311 1 Size
JS s i leady JST (6 85 350 Cod) U ST e Ol &S0 Jeg ol i Lev

(Ll

IS e Ol sims g 15 JS e &S 15 (6 UL 2 el 1 CF
3188 53wl ) J ST e Olsims Lol JS 0 08,8 (23 8 53 wle e s :NWC
(555 o0 armlome )l Sleps b Ol Sl s o Sl

J3! 5P 40 0gasT i Jol> gl
b b ool S o s o DL ST Sl 0l (2 (G gl (5 b b o

WS 5 b b alie 53 J e 15k 3 YU Cully S8 b LS 2 )3 A s CBIAES

038 5308 & ¢8 sy 0 sl b 0505T 68 251 51 ol b ol 5 i

ool Y 5V sl 55 e j @ el Soliy SoL L gl 5 5 VL b, Sy L slesS 2

Sl

b Sle 5 095 58 ol 40 3 03T S1n ST Julod 9 4328 @S -1 Joor

Yo ooy oy0d

(o 1) R

QM‘}&)}}A)\AT

F oL

FLQJBG:MCE.»

/700

\VidN%

VOV/VY

A

AR



PSR | s e e B o sl
ke toylel
(o& 5,10kl B) (P-value) | bl s Jele
PCM — /XAy ~0/3A4 e AT \/FYY
Lev —/ —Y/f40 Y VAR \/§0
Size <AV YE/¥Y e . /AVA \/e Y
CF +/+8A Y/VFY e L INDF V/VPA

b Sl 4 09 5 10 Jol o B 09031 (Sl (ST Jukowi 9 4 305 i - ¥ Jgus
R celhy O yud

(a-\.&JiM)RZ Qﬂ"}ﬁ)}.\e)b]— Fo)LnT Fé)bkf”cb"’
/0¥ \Vidns INViga AR
b o glgsesT
%fa e)'l.b" _ d)‘} kﬁN c]a.»'
ey to,ld o5 Jolo
(o 3,185kl B) (P-value) ol s

oLl

PCM —+/\VA -¥/YvYVY AR /MY VAYY
NWC VALY F/VOA e </AY¥ \TAYN
Size VAAR AV/VAY AR /404 V/oFY
CF YV Y/NF /ey /AN \TANAS

S Lo oleS 505 8 s @ﬂf,dmmg%ﬂzsﬁ>dagmé,m&,a@u

O B 5 e g o 45 el (Il 53 ) e e Jis (5l it D oS 3, )

4S s e Ol 4l ol mal /Y (ol by S8 b sl a0s 8 s eds 35l

e e YL oy SuuB U sl b0y, 8 55 di ol O,k ¢ Jits (sl e

dujbﬂd‘ﬁoﬂ\)—m)).}a)b—“ cdﬁd_’\bdbwg&mﬂ.&;lajwwﬁcwﬁ

'Y




=

Siasat 355 g 8 5 e S slalast  cpl ol (ABL o YO B VD Cp cold 251,
(0=2/20)0 05T gl pebaw 51 208" F o, LT ()15 sme mbow (mli & a5 L3I0 5 2
o (i (sla e s Jal gy 5 slaline (T Blowds ok 3557 5 sla S aemtiy> 5

AL (o
g 0lile b o3lg Sl o Dol oS oSt ST INST s ol ol 4y 4 5 L
L 4l ol oSl ok O (5LT (6)laline pke I clgsS 0 51058 53 58 )3 oeul AE
cbj@::u@Le;g;gjus.m@ow}@uf;uuJ)\w;)uucpéw
S L eSS 05,8 55 PCM iie (6l s od 5,557 5 o b ool 23105 (A& 53
(omly Sy D L gl b s 8 s s/ Sololms o s 5 =+ /YOY Ol joas YU 6
Jgamn 55k 53 Suldy o lslime 5 sSan LU 1SS 51 (STl b 4l cpl Bl (o —+/1VA
VU ) S5 L sl 5 55 45 dms on OLES 5 A8l oo o oy SIS b U
WS 5 b Sl il i ooy S Sla Sl 2 g 15l 3 ully O30
Lé)@kﬁb“))%&\ﬁbbT@J{%‘f’;Q‘Q%ﬁl{&t}@u}b.&l«w‘bbﬁ
,;aucj_b,‘su;\;,\}_:u_‘,;‘u\ouq»@ﬂﬁ,duJ,u;l&,bum(.udg,g

D 03y A )3 A0 Oliabl o j3 4B 3 pl 5 L5001, sl 28 4l B

P93 (5P 40 OgasT i Jol> gl

od G110 5 F Jghr 55 093 (o3 4b b 05051 Sarn S5 SN Sl 3l ol s

sl

L Sles 5d 0955 35 P99 4no § 3031 (Sl okl Jubori 9 4 38 @l - ¥ Jour
Yo colby O yud

(GMJ-;M)RZ QM‘)&)}}@)DT Fe‘)LnT Féj‘ssxpch,u

RHIPN A C\>u‘ M))‘\a ‘)Lt’“'b‘cb‘”)éd:j"":gﬂ.‘ 6)bT6Lh Q}A}T@L&J‘

'Y




Via'an \/#Y \ARVAANE VAR
b o slgseT
g_,._:‘J..ﬂ ej‘.b" _ &)l} LTM cb.w
oy t o, er5 Jolo
(o 3,15kl B) (P-value) ol s
osbols
D- Bsize V¥ F/YVF R </A0V \/ FO
PCM R Akad -Z/FA VAR /2N \Vian'
Lev —+/+Q) -Y/YYA /oYY o /PYY \/# %
Size Va4 YF/OYA e +/AVY VAL
CF /AN Y/OFF /NN < JAOY \VANAR

L Sles 5 03,5 35 £33 40 5 93T (510 ST Julod 9 4328 @ - £ Joor
R ey O yud

(oM&M)RZ Q}m}"}&ﬁ)}bo)bT Fo)LnT F‘S)"’Ls""cla’"
/0Y4 \Vidat #9/F¥A feen
, b o sle T
— P o}l-\l‘ _ 6)‘) kS‘M CE,N
R t o, es5 s
(os 3,5kl B) (P-value) ol s

oSLls

Bsize VARE Y/of o/NY «/AVF \/ YV




PCM s —¥/AVA e IS 1/100

NWC WAL F/9¥A e +/4Y) \/AP
Size VY \W/AS e «/A0A \/ FF
CF JAYY Y/a\Y ¥ V/MA VoYY

4 odd 5yl sl e 3l s O oujj\ﬁéuJuj\égﬁJASM:@Ow@b
Li g S5 55 5 0d °°‘>u@ﬁﬁ“‘r€%r‘f@}:~“f) G300 G S 5 S
48 Bsize ;e YL ul) O b sleS 505 S ke Sl dholo il 4 5 Lol o
,'\6,\>u~cuubpmwl.w@,a,uupaﬁ.m;::u,wdwoﬁbu)\aww&u
soie D- Bsize S8 e gl odeT Cons o b iomad ool 0l (ol O o S
.\_aso.uucbcjf)k,j\,ulpoﬂ.u S glyls GlgS b s das e Ol &S Sl lsline
anboe DL (ol oty S8 b sl b 0s 8 bp e gl el o3 S8 e 51 sty
Loyl 5l S a8 Cal (glsline 5 Cato g b (5115 Gsmm S 5 Jibo ,s (Bsize e &
.@Q;ffijlajjfdljbdﬁ@)w\v@cb»l{aﬁ.k.aﬁ;:aaj\.\ilmjlstnjmﬁ.zm
g;_z:a@;\uJ»adow,ug@)\fjuf,avz;ﬁoucpL;Lo;\puag&_\
LSl bl W elsle L (slaline LS, el ol b sleS 305 8 53 g o ke
dadee OLi 5 ol Jgl a3 51 ool sla 4l b alie PCM iie o s 53 ol s
3 s San LUl cadlllan 5,50 Sl 5 5l 05,8 93 8 53 Jpama 5L i) Oyl oS
Al 4215 U a9 0kile b (6 lsbiae
,;m@jul.ﬁ;c@pu#@gmw@:)\ngdouu@w‘@wﬁ
Ll 5 G LS50 sl boalis 5 geae HL 5o Y i) Dol L sl
D oo 4 5 dy Lo 53 A0 Oliabl pelaws 55 (Gudei £93 408 8 ol 2l

Pow £ 42 P 0303l 3 Jolo> s

b Sles 5 095 95 pow 4no § Ug03T Sl SoboT Judoxi 9 438 @l - 0 Jouer
Yo colby O yud

Yo




(AM&M)RZ Q}J‘}&)})A)L&T Fa)LAT FLS)"@*‘C]‘“
/550 \/50F YV NS e
B o et
2 0l _ Sols sne ch.a
e ool
(eds 3,185kl B) (P-value) sk | bl s Jele

OUTDIR — /N ¥ —Y/Y¥ /ey +/42Y \/+ ¥4
PCM — /Y0¥ —F/\YY YR il \/FYY
Lev —v /Ny —Y/644 o/ EYY /540
Size </Vay YY/AY YRR /A0V /40
CF /T A Y/FAV /¥ +JA¥A \/AVA

b Sl 5 09 5 10 Pow 4o P 9031 (Sl (SoboT Juloni 9 4 305 gl - 1 Jous
gy“by oy O yus

(QJ_;,Ji.\;J)RZ Q}d‘jm)jbth FO_)LAT F&)b@.ucla»
/0¥ \Vida' AY/7%4 \FARR
e NIRRT to T So1s sme o b or clgsesT




(oks 5, |kl B) (P-value)
Gkl e el
PCM — /YA —F/YYY e “JAV \AYY
NWC ALY ¥/VOA e C/AYF \/+AY
Size YA W/VAY e +/204 \/FY
CF XY Y/ F [ooy “/AQ) \AYY

lej_,eu\_&uf«)'lﬂ;].\_s):JMJ@QL&JM&L@,&%JE6\ﬂ&)bTJ7l>J@w
e Bl aly S L sl b a8 5 s e VL Sy, Spl L sl s s 8
0313 as i yine ol a8 g S5 555 55 G S5 68 40 ds 3,15 sla i |
c),,\_;\_féw,;ajjfdujtwu@u@@};p.@\ombgﬂfuwa,@
L o puds Cin Mzl Ol 5o o L3Sl oS oSaie &5 (OUTDIR Jiee o s L 0G5,
LUl S5 51 (S adl opl kb (oo 0/ ) (5obslime bl 5 —+/1 07 el A a5 0biLo
Al o YU ) 8 L gleS S8 3 B eile Lo e s Il o lslas 5 e sSe
L;l«;f,;ajjf@xwfjd,u;n@umr,\p‘p,\,"OUTDIRﬁ;;.leg;uﬁa\
L awlie PCM ine o sast )3 0T i s Ll o ol o, i L
95 2 53 Jsmema 5L B, O Ha8 &S s e Ol g Sl LS OLS 3 I ol sla wsl
el 4y A5 o ile b (g lslime 5w oSae Lol candllan 5 g0 slgS 5 los §

5 o sSoe daly Y ) Sl L sl b 0 S s S das e Ol il (g o 5
Mzl ke 45 ol Jlm 53 ool 23,15 59m5 A oile Loy ke Cin Mzl o (5 l5kne
okd ol 0l Cully ) b (sleS 5 098 53 0ds B3 (S 85 e o pite i
pom o 53 5 Cool JE LG o 45 3 0dkd ke gleal b s Bl oyl Ll
D (025 A3 A0 Oliabl mlaws 55 (G

@B s § 40M

2L Ol aaS Lo 5 OS2l o e Ol g5 (e |y s (8 40D 9 (gl il
5ot Ol o Ol falST 4y jomie Yhaio| &7 001 13 4 5 3550 ol S5 5

VY




53355 o IVl ST o 3 gdoes 4L g Camite Coltal g 03551 G (6l 1) 6T (lgro b
ot 0315 el ¢(3lg8 Oyl el Lo g5 (235l a0 andllan 35 g0 (6 ,LeT dmslr (slgS 5 Oleo
= el L LSSIL (YN ) gad Tl ois Wl Oogllan gy 5570 285 aSI L 5 S
o3l Cgr 53 pide 4 4S ol (8 55l e smamen 5L 5o ol & 5 50 OLES bl
qw@u)@&_ﬁﬁ45@@-5)_;.;;uwblwt:mw,w);@m;l;ﬂb
d;l;om@u.m#U;JMJJ;;:{‘J,;L;&{,L;),T;,ML;}%M;@
A a5 Bl 5o td 4 bl o e S (slael slaw il 1L eS8 w80l o
S5l ol o 5 5 (Vo)) ol T o 5 0 = e (5 oo bl ol il (o 208
S S 58 53 Jgamee J1L 50 ) &S ) (e B s bl gl wdl bl Ll
OLd 3Ll ) Ladie sk 5 ol wils (6 Kt 50 0 pde s slael J S ol

Wl 03 g0 (6,8 or S 53 i o g s
($3lg OlMalm alie & 555 o Jlol tpgu (29 b3 mlS o gl )3 (ronen
Sl J 287 S 53 35 DL Sl asta sk G e e Zaa b ge b lael
s 53 S BT LI L 5 S o eslial (ol o g5 SIS 0j 5 53 Ol e
LS 558 oo Col (63,00 omr Ao S8 JS el 5 5 Shes ) B okl 3G
sl Col abge e glael I3l ot s o pde Cas glael sl a0
b o8 aaslzel 5 OIS alojw conl oSKae 71,55 b S2alS 55 STl slge 10lSKa
3 eSS ol Oogllae ek 1y 5 i e pde S (ol ge b cliasl S ST

AL, o, 35 5o slayll

a3k 9 mbw

YA



(AN Ol ST o 5 gn ¢ LS 5,1 aobls cld ye! elobllss ¢ e doame ¢ o T
st 3 ek 4y L U8 )3 (6B Sl 63 e MG i ge elge o) "
£33 5 Jslosled (sl dlo ( Jbo Solnbus (Sleid gy Ol Hlsle G,

Slaamwy 3 ol SLpaaE 5SSl SuST" COFAD) 0Ll el 5 b (s 635
Feoosled ( ow gl 9 (Sl

U:"’;U 23 Cudsdoes 93137 gl s gladl J,:.?‘U" YA esly sl Lo,y 5 Lo, SlLe
ozl (ol 5 (Sl Sl (S e oS 5 I e i Jle
¥ooyled Ol pl olbles

Ctn sLeS 5 o adaly " VAN il ol 5,8 SE T Wl Sa sl
OLEESS 015 ol Blosl s 53 odd 4 pds lgS 8 o el sl sy 50 s
Y oyl Ol ollua ezl ((ow gl § (STl

Sl 0355 (ol slgn 1385 " CVFAQ) il (s i 5 F 8 gy el LS,
Slei gy Ao 01,g 5lslg Blysl ey s 5 AB 4y SIS T 1 S A LS

R4 ‘51\:.1 oylads cr)\.@.? oylads c(’).a Ju cél& é)b\.jlm’

14

()

(v

(¥

(f

(b



LUBL e Sl o b5 = COFAR) el sl (gldy 5 Jaiws ¢ gliw (8
(e 2l 9 Gollus Slamw g S0 ST wl ) sleo 5 il 613K
D4 o led 01l g5 olKils

A 4 0l 5 (glga @IS CiS™ VYA (sl gy e 5 e 055 (Y
OV 5 VP o) 53 ( ow gl § Solulu> Slaaws

(Jgmamee 1L 53 Col," CITAY) claus ¢ o o 5lgr 300 caud o does o 50 clamun ¢ L3 (A
Ao Ol g5 Slsle Blosl o Sl gal it SNl cLadl CodS 5o e S S 5
N8 oyl o plu § (8 Il Dl

Cmalam 0 Jo Glaus gt 51y 5" (VYA 5 85 0% 5 dosma 5 SO (4
(ol 5 oIl il (o Pl 9 (S Il Oliiod 'z 4y (5 0L >
£9° oyl

A a g e adaly 2" (V¥4 G saate (Glames doax o] b il (OLS (Ve
O Isle Blosl e 53 ol 4 s eS8 55 OT oS s Jolse 5 0k (5,16
MY ol Ol (Gl el o ow Pl § (S 3Tl Db dlomo

11) Alimov, A. (2010), "Product Market Competition, Corporate

Governance and Corporate Cash Policy. City University of Hong



12)

13)

14)

15)

16)

17)

18)

Kong", Electronic copy available at:

http://ssrn.com/abstract=1769351

Brown, C. & Chen, Y., (2010), "Institutional Ownership and Firm Cash
Holdings", Monash University

Dittmar, A. Jan Mahrt-Smith, and Henri Servaes, (2003),
"International corporate governance and corporate cash holdings",
Journal of Financial and Quantitative Analysis, Vol. 38, PP. 111-

133.

Ferreira, M. A. and A. Vilela, (2004), "Why do firms hold cash?
Evidence from EMU Countries", European Financial Management.
Garcia-Teruel, P. J., P. Martinez-Solano, J. P. Sanchez-Ballesta, (2008),
"Accruals Quality and Corporate Cash Holdings", Journal of
Accounting and Finance, Vol. 49, PP. 95-115.

Guney Yilmaz, Ozkan Aydin, Ozkan Neslihan, (2003),
"Additional International Evidence on Corporate Cash
Holdings", available at www.ssrn.com, id=406721.

Harford, Jarrad, Mansi, Sattar, A. and William F. Maxwell, (2008),
"Corporate Governance and Firm Cash Holdings", Journal of
Financial Economics, Vol. 87, PP. 535-555.

Jani, E., Hoesli, M. Bender, A, W. D, (2004), "Corporate Cash
Holdings and Agency Conflicts", available at

www.ssrn.com,id=563863.

AR


http://ssrn.com/abstract=1769351
http://www.ssrn.com,id=563863/

19)

20)

21)

22)

23)

Lee. A, Powell, R, (2010), "Excess cash holdings and
shareholder value", University of New South Wales, Australia.
Electronic copy available at:
http://ssrn.com/abstract=1585623

Lee, Cheng, Few, (2009), "Cash Holdings, Corporate Governance
Structure and Firm Valuation", Review of Pacific Basin Financial
Markets and Policies, Vol. 12, No. 3, PP. 475-508.

Opler Tim, Pinkowitz Lee, Stulz ReneH, Williamson Rohan, (1999),
"The Determinants and Implications of Corporate Cash Holdings",
Journal of Financial Economics, Vol. 52, PP. 3-46

Ozkan Aydin, (2004), "Corporate Cash Holdings: An Empirical
Investigation of UK Companies”, Journal of Banking &

Finance, Vol. 28, PP. 2103-2134.

Richardson, S. A, R. G. Sloan M. T. Soliman And I. Tuna, (2006), "The
Implications of Accounting Distortions and Growth for Accruals and

Profitability", The Accounting Review, Vol. 81, PP. 713-43.

Yy



The Impact of Product Market Competition & Corporate
Governance on Cash Holdings Policies in Companies Listed on
The Tehran Stock Exchange

Abstract

In firms with weak governance mechanisms, there are incentives
and opportunities for managers to use corporate resources to
pursue their own interests. Meanwhile, the company's cash flow
due to its high liquidity, the highest risk in terms of the use of
improper actions by manager's expansion, providing rewards for
taking adverse welfare benefits and other activities, the resources
are wasted. The main purpose of the research, focusing on the
level of competition in the product market as an indicator of
corporate governance and its effect on cash held by managers of
corporations have policies.

From 1385 to 1389, including five consecutive years of research
and study sample consisted of 104 firms in Tehran Stock
Exchange. The results show that the claims about the size of the
board are true, and the mechanisms of institutional ownership
and board independence, the expected results were not fulfilled.
Overall, it seems that competition in the product market,
strengthen supervision and control of the board members, has
had a significant impact and it prevented from the accumulation of
cash in the company.

Key words: competition in product market, corporate

governance, cash holdings
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