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' Economic characteristics

"lev

" Industry concentration ratio

“ cheng

* Financial statement fundamentals

" Change in return on net operating assets (RNOA)
" Profit margin (PM)

" Asset turnover (ATO)
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Investigating the Persistence of The Cash Component
of Earnings

Hasan Hemmati (Ph.D)
Naser Partovi
Morteza Habibi

This research investigates the persistence of the cash
component of earnings. Prior research shows that the cash
component of earnings was more persistent than the accrual
component. The objective of research is to investigate the
effective factors on the high persistence of the cash
component of earnings. The result of this study shows that
the higher persistence of the cash component is entirely due
to the subcomponent related to capital providers, the other
subcomponents have persistence levels almost identical to
accruals.the research hypotheses are tested by the pooled

regressions. the research sample consists ¥ of listed firms

in Tehran stock Exchange and the research period was
during y..¥-¥..A.the results confirms the earnings persistence

and the higher persistence of the cash component relative to
accrual component and the positive relationship between
retained cash with future accruals.

Keywords: Accruals, Free cash flow, earnings persistence,
retained cash, annual net distributions to capital providers.
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