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This research examines the effect of financial reporting quality on investor’s judgment
by focusing on the role of information Accrual component of earnings volatility in
Tehran Stock Exchange. The purpose of this paper is to investigate the significant
relationship between financial reporting quality and investor’s judgment by involving
Earnings volatility, cash flow volatility. The sample consisted of 103 companies listed
in the Tehran Stock Exchange Market. The study period is 10 years (2007-2017).In
order to test the hypotheses, statistical analyzes using panel data with fixed effects
approach, reviews and tests. The results showed a significant positive relationship
between financial reporting quality and investor’s judgment (Earnings Response
Coefficient).Other results showed that the effect of financial reporting quality on
investors' judgment has increased with the reduction of earnings volatility relative to
cash flows.

Keywords: Investor Judgment, Financial Reporting Quality, Earnings Volatility, Cash
Flow Volatility.
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