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Assessing Abnormal Persistence Remained Stable Cash
Flow and Discretionary Accruals

Reza Jamei(PhD)'©

Associate Professor of Accounting Department, University of Kurdistan, Sanandaj,
Iran

(Received: 11 July 2022; Accepted: 16 January 2023)
Increasing wealth is the purpose of Investment. One of the Major Factors Affecting
Investment is Availability of Enough Cash and According to Agency Theory it can be
at Risk by Cash usage in Projects with Negative NPV by Manager Decisions align
with his own Benefits. Financing Includes Capital Costs for the firm’s. Therefore
There are Some Items Affecting Cash Holdings Like Costs, ease of Access to Cash in
Time of Need, Amount of Cash Needed, its Consumption Place and the Possibility of
Postpone its Consumption.
This Research has Compared the Persistence of Positive and Negative Changes in
Abnormal Cash Balances; on the Other Hand it’s been Compared with the Persistence
of Discretionary Accruals in a Six year Period from 1393 to 1399 in 137 Companies
Listed in Tehran Stock Exchange by Parting the Changes in Free Cash Flows into
Two Elements of Normal and Abnormal Changes. Results of Examining Four
Hypothesis of this Research Show that Negative Abnormal Changes of Cash Balances
is More Persistent for Discretionary Accruals than Positive Abnormal Changes;
Positive Abnormal Changes of Cash Balances is More Persistent for Discretionary
Accruals. Also Comparing the Negative Abnormal Changes of Cash Balances with
Discretionary Accruals, the Negative Abnormal Changes are More Persistent for
Discretionary Accruals and Also there is a Significant Relationship between the
Changes in Discretionary Accruals and the Changes of Firm Sock Returns.

Keywords: Discretionary Accruals, Free Cash Flow, Unusual Changes, Stability.

!'r.jamei@uok.ac.ir © (Corresponding Author)


mailto:r.jamei@uok.ac.ir

