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! Quality characteristics of accounting information
2 Financial reporting

% Biased tendencies

4 Accounting mistakes

® Restetment

¢ Annual adjustments

7 Earning managment

8 motivation

® Decision making

10 People's minds

1 Desirability and values
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! Pure logic

2 Mental structure

% behavior

4 Attitude

5 economic person

® Psychological theories

" The theory of non-economic behavior

8 Social human

% accounting

10 Classical theories of financial management
11 Mental accounting

12 Quality of decision making

13 Mental models of limited and unlimited rationality
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1 Cognitive psychology

2 Effective Earning management
3 Maximum rationality

4 At least be rational

S Innovative judgments

¢ The phenomenon of persuasion
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Earning management is defined as profit manipulation by the management in order to
reach some of the prejudices related to the expected profit. In this regard, the present
research explains the role of alternative models inspired by the concepts of perceptual
psychology in the scope of a spectrum including limited and unlimited rationality on
Earning management behavior by predicting causal relationships between the
constructs of maximal rationality, minimal rationality, innovative judgments, The
phenomenon of persuasion and effective Earning management has been discussed.
The statistical population of this research is high-level, middle-level managers and
financial managers of companies active in the capital market, and a standard
questionnaire was used to collect data. After conducting the reliability and validity
tests of the sample data, related analyzes were done based on the structural modeling
approach. The results of the research showed that all structures related to limited and
unlimited rationality have an impact on efficient Earning management.

Keywords: Bounded Rationality, Unbounded Rationality, Earning Management
Behavior, Efficient Earning Management.
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