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The size of an auditing firm is recognized as a key factor in the quality of auditing
services. Larger firms, due to their greater financial resources, more specialized
workforce, and stronger infrastructure, are able to provide higher quality auditing
services. This higher quality reduces information risk and increases investor
confidence in the fund's financial statements. Consequently, investors are more
confident in buying and selling fund units, which can lead to increased trading volume
and ultimately, higher trading profits for the fund. The current research aims to
investigate the role of audit institution of the investee company on trading profit
gaining of mutual funds. To this end, the data for 18 funds during 2017 to 2022 was
gathered, and finally 1447 companies that had trading profit for mutual funds, were
selected. In order to analyze the data, the multiple regression and Welch's t-test were
used. The results indicated that the financial statements audited by the first ranked
audit institutions and the integrated audit institutions are effective in trading profit
gaining of mutual funds. In other words, investee companies whose financial
statements are audited by first ranked audit institutions, bring more trading profit for
mutual funds. On the other hand, investee companies audited by integrated audit
institutions reduce the trading profits of mutual funds.

Keywords: Mutual Fund, Auditor of Investee Company, Companies Ranking,
Integrated Audit Institutions.
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