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The structure and characteristics of people play a fundamental role in the
group's performance. These characteristics can create subgroups with opposing
nodes when the group fails. The board of directors as a regulatory pillar plays an
effective role in the general policies of the company and actually represents the
shareholders. If the structure of Board Faultline, the board of directors will not
be able to fulfill its supervisory role properly, and as a result, an opportunity will
be created for managers to abuse cash assets. In this research, by opening the
black box of the board of directors, the impact of the strategic relationship
between the two key elements of the Board faultlines and Value of cash holdings
has been investigated.
In this regard, samples consisting of 130 companies admitted to the Tehran Stock
Exchange have been selected. The analysis and evaluation of the data shows the
Board faultlines has a negative and significant relationship with the company's
Value of cash holdings. This effect has been negative and significant for both the
concept of Fstrengthg and Fdistanceg, as a result, the Board faultlines weaken
the supervisory role of this pillar. As an important governance mechanism, this
research can reduce agency costs and the negative impact of Board faultlines on
Value of cash holdings.

Keywords: Fstrengthg, Fdistanceg, Board of Directors, Cash Holdings, Market
Value.
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