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The purpose of this study is to investigate the effect of Skeptical Orientation on
Skeptical Judgments and Skeptical Actions. In the regard, skeptical orientation being
encouraged (outward orientation towards the veracity of management representations
and/or outward orientation plus inward orientation towards the fallibility of the
auditor’s judgment processes). The statistical sample consisted of 192 auditors
working in trusted audit institutions of Tehran Securities & Exchange Organization in
2023 who were selected by convenience sampling. To investigate hypotheses,
multivariable analysis of variance and SPSS software were used. Results indicate that
the level of professional skepticism reflected in audit judgments does not vary across
auditors encouraged to adopt an inward plus outward skeptical orientation compared
to only an outward skeptical orientation. Importantly, emphasizing both an inward
and outward skeptical orientation was more effective in encouraging professional
skepticism in audit actions than emphasizing only an outward orientation. In other
words, auditor select procedures that are outside management’s control.

Keywords: Professional Skepticism, Outward Skeptical Orientation, Inward
Skeptical Orientation, Skeptical Judgments and Skeptical Actions.
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