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! Partial Least Square-Structural Equation Modeling (PLS-SEM)
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! Partial Least Square Structural Equation Modeling (PLS-SEM)
2 Measurement Models

8 Structural Model

4 Reflectively

5 Formatively

® Indicator Reliability

" Internal Consistency Reliability

8 Convergent Validity

® Discriminant Validity

10 Composite Reliability (CR)

11 Average Variance Extracted (AVE)
12 Cross Loadings

13 Fornell-Larcker
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! Variance Inflation Factor (VIF)
2 Effect Size
3 Blindfolding-based crossvalidated redundancy measure
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This article seeks to analyze the adoption of Accounting and Auditing Organisation
for Islamic Financial Institutions (AAOIFI) standards using diffusion of innovation
theory indicators. The statistical population of this study was academics and
practitioners, and a survey tool in the form of a questionnaire was used to collect data
from them. Partial least squares structural equation modeling (PLS-SEM) was used to
analyze the completed questionnaires. The findings indicated the validity of the
measurement model of the constructs. The findings from the structural model
evaluation also showed that the characteristics of the standards of the Accounting and
Auditing Organization of Islamic Financial Institutions, which are based on the
diffusion of innovation theory indicators, including comparative advantage,
compatibility, complexity, trialability, and observability, have an impact on their
acceptance, and in this regard, there is no significant difference between the views of
academics and practitioners.
The findings of this study are important in the acceptance and application of the
standards of the Accounting and Auditing Organization of Islamic Financial
Institutions by the custodians of the country's Islamic financial markets, promote the
use of the diffusion of innovation theory in the Islamic accounting and finance
literature, and provide a platform for the further development of Islamic accounting
in the country.

Keywords Accounting and Auditing Organisation for Islamic Financial Institutions
(AAOQIFI) Standards, Diffusion of Inovation (DOI) Theory, Partial Least Square
Structural Equation Modeling (PLS-SEM).
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