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Accounting literature suggests that economic conditions in response to good news
and bad news related to the company's investors affect and this leads to a change in
the behavior of corporate financial reporting. In this study, aspects of the business
cycle is taken into consideration and Accounting conservatism the information
content of accounting earnings reaction to changes in the business cycle is
examined. The sample consists of 145 companies listed in Tehran Stock Exchange
for the years 1381 to 1393 are based on weighted average of the total market was
divided into periods of boom and bust. The results based on the model, developed by
Basu for accounting conservatism and Harris Aston model for the information
content of accounting earnings indicate that test the hypothesis that these two
variables react to changes in economic conditions. Also during the recession than in
boom periods, more accounting conservative had been applied.

Keywords: Accounting Conservatism, Vaue Relevance of Earnings, Business
Cycles.

! va.ahmadin@modares.ac.com
2 etemadih@gmail.com ©(Corresponding Author)
% aghaeim@gmail.com



