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! Market efficiency
2 Mispricing
 Anomaly
*Irrational pricing
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! Random walk

2 Dow Jones

% Auto regressive models
4 Varianceratio

® The sign test

® Unit root test
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! Serial correlation
2 Filter rule

* ARCH

* ARIMA

® Buy and Hold

® CAPM
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! Non linear regression
2 Simultaneous equation



YA o )leis ATAY 5l ¢ plus g (5 loolae Slibos AYA

Lars )3 (39031 )
S5l 5 oleyen SVolae pis (3o Jsl an b 03] jsliie 4 ilanlive (53519, 51 g
ST
. ) 3
Earnings;;,; = o + o Earnings;; + Zj:lstontrolsj’it + €jta1

* . 3 *
Abret;;,1 = B[Earni NgSit.1 — 0o — o Earnings;; — ijlstontrolsjyitj + Vits1
M

o33b ADret o (s,90 slozl plow 5L L33, b oas (Ked) (s laslas 39w EAMNMINGS ()] o a5

3
Z_i §;Controls;

= oles el (L S plow 003 cnuSilie (slois 5 1 plgas 0350 (gole pué
S8y by plems 5l (23] reb 0y 8) Jolae) SIZ€ 25, ojlail S it aw & 3
S Jolo) ROA =8 15 (55109 5 (ploms 550 (335 &0 (5580 i)l o Jolna) MTB

Yol e 50 JuS glayiie Gl 4 aS s ls o )Lil (b ol)ls gaemme 4 Sldos dgu
3o 0 piiie Oledbl dcgome WwlSal o loyw 1L azsliz (358 DYolre oKiws o )l jsa

caals walgs My ol g oline @lis My o il S aloes slaciad 15 Sgu sae B
4 e 46)‘;\54:{ch») (_gl.a(_gﬁfw ‘5|).3 Lg)l.b.L..? Sgw  das )‘l oolaul g 4O
205 (0 plow oy ;0 (Ml (6 IAT e

*

Jolas iy 4 (1) SYslee it (Geioss Jsl 40558 (y9e3] (2m) T 5 UL o pln oyseil sl

o ) o a . T . N
0 55t b el 39 P %1 s ol s 4 sl option 3,900 (s Slas e
510 ol Slay o gyazme ity ply Lol Bl 5 H 5 ¥ 51 mi] (LS, sl 50,0 40

Sl yo &9‘*’.“’}‘ Gololbze &g 4 wls (ol o1 Pl a1 Qi 50 4S) (SSRC) WIS
a

eSone 5l 425 gl (Cond MLy M1 T o 49) (SSRY) sieli e (6o owiladly

4 o o cos a) i alertuly a5l eolitul b Wl e (yge5] cnl 45 ols lad [YY]
- 2
955 0sa3l (S o S5 B mie 5 ilme e

Mishkin=2nLn[SSR°/SSR" ) "

Ll (Slaaline 5 olass 2n g) OYolee 51 &y Slaalive slas N ‘Q] o as

! Likelihood ratio
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When investors apply the accounting earnings (and its components) to stock
exchange and earn the abnormal returns, it is said that the pricing of stocks is
irrational. On the other hand, in this condition it is said that the stock market is not
efficient relative to earnings and its components information. This paper
investigates the rational pricing of stocks in firms listed in Tehran Stock exchange
using earnings and its cash and accruals components from 2002 to 2012. To this end,
the non-linear regression analysis using simultaneously equations system and
Mishkin (1983) test, are applied. Overall, the results of data analysis show that the
pricing of stocks using accounting earnings and its componentsisirrational. In other
words, the Tehran capital market is not efficient relative to earnings and its
components and do not reflect the mentioned information in stock prices.

Keywords: Rational Pricing, Market Efficiency, Accounting Earnings, Mishkin
(1983) Test.
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