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Purpose: among the information provided by commercial units, profit information as an important channel
of communication between investors and managers;It has a special place. There are two theoretical schools
in the field of profit sharing. The school of imperfect markets considers the profit sharing policy to be
relevant, and the school of perfect markets considers it irrelevant. The followers of the school of incomplete
markets believe that it is better for companies to have a stable dividend policy. Followers of the school of
perfect markets believe that dividend distribution does not affect the value of companies. Because the
market is complete and the cost of financing from outside and inside the company is the same. Therefore,
the purpose of this paper is to examine the role of investment opportunities and corporate governance on
the relationship between profit sharing in predicting future profitability and future returns of the company
Method: In terms of the purpose, the current research is of the type of basic experimental research. In this
research, the required data has been extracted from the financial statements of companies and Sandakawi,
as well as from the Kodal website. The statistical population of the current research is the companies
accepted in the Tehran Stock Exchange, in the period from 2015 to 2022, and 105 companies were selected
as a sample by the method of systematic elimination. Evioz 10 and Stata 14 software were used for data
preparation and model estimation, and for testing the research hypotheses, a composite data model was
used.
Findings: The results showed that investment opportunities have a positive effect on the ability of profit
sharing in predicting future profitability. Also, the results showed that investment opportunities have a
positive effect on the ability of changes in profit distribution in predicting future returns. But investment
opportunities do not have a significant effect on the ability of changes in profit distribution to predict future
income. Also, the results showed that corporate governance has a positive effect on the impact of investment
opportunities on the ability of changes in profit distribution in predicting future profitability.
Conclusion: If a favorable corporate governance system is established in a company, the information
asymmetry and conflict of interest created between managers and shareholders will be reduced and lead to
the appropriate allocation of company resources among assets in the form of an efficient investment
portfolio or in the form of profit distribution among shareholders. In this way, the expected returns and
profitability of the stakeholders will also be met.

Keywords: Stock Returns, Corporate Governance, Profitability, Dividend Policy,
Investment Opportunities.
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